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SHVLGHQWLDO 5HDO (VWDWH GRP¥YHWFLDO 5HDO (VWDWH

,Q WKH PDLQ IRFXV LQ WKH KBRXVLQRPHVWLF DQG VKRUW K
VHFWRU LV WKH OLPLWHG VXSSOHLIVEHE WUDYHO ZLOO FRQW|
SURSHUWLHV 0DQ\ FLWLHV DUH DWIPHDNG\GULYHUV RI KRWHO G
H[SHULHQFLQJ D KRXVLQJ VKRUVIBWH RFKHLFKWKHUH LV SRWHQW
LV H[SHFWHG WR ZRUVHQ GXH WRQLRYWHURIMQPMRQDO ORQJ KD
GHYHORSPHQW IXQGLQJ KLJK FRQRWWEXEWQFRP@UNHWYV DV WUD®
FRVWYV OHQJWK\ SODQQLQJ SUREKGXD H\WQ G IESDQ JUDGXDOO)
XQFHUWDLQW)\ UHJDUGLQJ SURSMWKWYL Y DOKIHW ZKLFK KDG SUH
H[SHULHQFHG D VORZHU UHFR
7KH GHPDQG IRU KRXVLQJ HVSHFLDOO\ LQ
ODUJHU (XURSHDQ FLWLHV ZLOOKINPOLYWAWVDFRQRQ LV OLNHO
DFURVV WKH HQWLUH KRXVLQJ POUINGFHQW LQ ZHOO OLNHG WRX
+RZHYHU WKH GHPDQG ZLOO EHGHVWLQDWLRQV WKDW DOUHD
SUHGRPLQDQWO\ VHHQ LQ WKH UHXQMWPBIOHRDWKRWHO DFFRPPRG
DV ULVLQJ PRUWJDJH UDWHV KDYZKHRIHGEHPDQG ZLOO VWD\ KL.
UHQWLQJ FRPSDUDWLYHO\ PRUH DIIRUGDEOH
WKDQ RZQLQJ D KRPH 'HVSLWH WWKH WUDQVLWLRQDO VHQWH(
LQFUHDVLQJ UHJXODWRU\ ULV N VL PESIRWNHD WHQR/ O RRN DW LW
DUH DQWLFLSDWHG WR ULVH VXS$IFRHWVYQQ N WHDEWLRQ UDWH
LQFRPH JURZWK LQ UHDO LQFRPHV VKRXOG SRVLW
UHWDLO VDOHV JURZWK 7KH C
(QYLURQPHQWDO B6RFLDO DQG " RWHWRNYFBIQG VDOHV DW VLJ
(6* FRQVLGHUDWLRQV ZLOO SOBURSHUNFILIDY DUH SUHGLFWHG
UROH LQ LQYHVWPHQW GHFLVLRQQFWMHDVLRQG+RZHYHU WKH S
EH\RQG 7KH (QHUJ\ 3HUIRUPDQFMGRHUVH HIIHFWV RI SDVW LQ
%XLOGLQJV 'LUHFWLYH E\ WKH (XURBMIDQUH VWLOO D FRQFHUQ
&RPPLVVLRQ SURYLGHV FOHDUHU JXLGHOLQHYV
RQ WKH VXVWDLQDELOLW\ WDUJK\WKPR®KDWHQH[IE® QWR.RQ LV DQ"
EH PHW DQG WKH FRUUHVSRQGL®RVBHUHAVOHWOWKRXJIK DW D
*LYHQ WKH FXUUHQW ORZ UDWLGRPEBDEBG\WR WKH SHULRG RI
H[LVWLQJ KRXVLQJ SURSHUWLHVSD@ GHMH.F8 ODMRU PDUNHWYV L
UHQRYDWLQJ WKHP LV D VLIQLILFDI W[EKPWBOIBQWR JURZ LQ OL
WR PHHW HQHUJ\ HIILFLHQF\ VWBQEDSDEWGHPLF SDWWHUQV ZL\
DFFHOHUDWHG JURZWK

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS
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KH (XURSHDQ 8QLRQ (8 LV Ua-a-EA EE£ $ s° ,0-4, Z0 -EeAala -A
7OHDGLQJ HFRQRPLF SRZHU DQG KDV
WKH ZRUOGjV ODUJHVW VLQJOH PDUNHW

ZLWK D SRSXODWLRQ RI RYHU
FRQVXPHUV %RDVWLQJ D *'3 |
WULOOLRQ WKH (8 LV WKH ZR I
EORFN DQG DQ LPSRUWDQW S
HFRQRP\ DQG WKH SROLWLFDG vunvwu cinu wnn
SDVW IHZ \HDUV (XURSH KDV IDFHG SRVLWLYH
DQG QHJDWLYH GHYHORSPHQWYV LQ'HFRQRPLF
SHUIRUPDQFH 7KH SHULRG IURP WR
ZLWQHVVHG PRGHVW *'3 JURZWK ZLWK DQ
DYHUDJH DQQXDO UDWH RI DURXQGX (%] X

og 0@ X z
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W3 rURZWK ZO,U™ Ef AEA, % 0,%€™ ,ee™e A GUEO™ A SUEYY EA™
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,QGXVWU\

&RQVWXFWLRQ

$JULFXOWXUH )RUHVWU\ DQG )LVKL

:KLOH WKLV JURZWK PD\ VHHP |
FRPSDUHG WR RWKHU UHJLRQVTRAW YV Y QWK HRPIQMHDFWXULQJ
RI WKH FKDOOHQJHV (XURSH KIBQ/FIFbC;‘tl—lféDQ)QIH RIHV SDUWLEXOI

G GLVUXS
DV SROLWLFDO XQFHUWDLQWLWS@&\D\gKSQﬁy(%[&gLFPV@%WH WKHV

DQG WHFKQRORJLFDO GLVUXSV\élKFE)%\bH7 Hyv XURSH|V HFRQRP
VHUYLFHV VHFWRU KDV EHHQ DkgyLEYmgpd Uy LYHO\ VWDEOH
EHKLQG WKLV JURZWK ZLWK LQENMWHLUBYYXRKDQFH DQG WK
DV ILQDQFH WRXULVP DQG EXMIQQIKERY FRQWULEXWLQJ VLJQLI
VHUYLFHVY OHDGLQJ WKH ZD\ RYHUDOO *'3 H[SDQVLRQ

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS
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B 4KDQJH LQ (PSC \®KMQWH LQ 8QHPSOR\PHQW

XURSHJV ODERU PDUNHW KUDPV WR \HDUV )URP WR \HDUV )URP W
H[SHULHQFHG PL[HG G\QDPLFV
LQ UHFHQW \HDUV 2YHUD®O™ak (AMAOKEIA™AE V,a™ ~A |
XQMPSOR\PHQW UDWHYV KDYH JUDGXDOO\
GHFOLQHG UHDFKLQJ SUH ILQDQFL®@HPEQORIAHQW WRWDO ZR!
OHYHOV LQ VRPH FRXQWULHV +RZHYHU—RXWK———
XQHPSOR\PHQW UHPDLQV D SHUVLVWHQW
FKDOOHQJH LQ PDQ\ (XURSHDQ HFRQRPLHYV
BWUXFWXUDO LVVXHV VXFK DV VNLOOV
PLVPDWFKHVY DQG ODERU PDUNHW_ULJIGLWLHY
KDYH KLQGHUHG MRE FUHDWLRQ DQG PRELOLW\
$GGLWLRQDOO\ WKH &29," SDQGHPLF KDV
UHVXOWHG LQ WHPSRUDU\ MRE ORVVHV DQG
LQFUHDVHG XQFHUWDLQW\ LQ WKH ODERU PDUNHW

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS



,QIODWLRQ DQG
, QWHUHVW 5DWH

XURSH V LQIODWLRQ ZDV XVXDOO\ D
VWDEOH DQG FRQWUROOHG HOHPHQW
RI WKH (8 HFRQRP\ EXW Ly\/,x X X X X X

UHDFKHG LWV KLVWRULFDO SHPN LQ &) GRLXHQ x O & )
E\ JHRSROLWLFDO HYHQWYV DQG VXSSO\ F@§DLQO
LVVXHV EHFDXVH RI &29, ,QFUHDVHG
SULFHV IRU HOHFWULFLW\ DQG GLITHUfow w\Hv &4
FRPPRGLWLHYV GULYH LQFUHDVHV X SULFHW% LQ )

DOO HFRQRPLF VHFWRUV 7R Kc?gegg,)NKH <O & .
LQIODWLRQ WKH (XURSHDQ &HOWUDBS %DQN KDV
GUDPDWLFDOO\ LQFUHDVHG WKIPLQWHUHVWO¥bwWH X

E\ LQ 7KH HITHFWLYHQHVV @I x O x g z
UDLVLQJ WKH NH\ UDWH KDV D GHOD\HG HIIHFW

DQG ZH ZLOO EH DEOH WR ILQG RXW KRZ WKLV

DIIHFWHG WKH PDUNHWY GXULQJ WKH QH[W IHZ

\HDUYV

X

,QIODWLRQ DQG LQWHUHVW UDWH LQ (XURSH IURP WR
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+RZ WKH S8NUDLQH
DU $IITHFWV WKH
ODUNHW

KH XQFHUWDLQWLHYVY VXUURXQGLQJ
W UH[LW DQG WKH RQJRLQJ FRQIOLFW

Q 8NUDLQH KDYH KDG VLJQLILFDQW
LPSDFWV RQ (XURSH V HFRQRPLF

ODQGVFDSH 7KH SURWUDFWHG %UH[LW
QHJRWLDWLRQV KDYH FUHDWHG XQFHUWDLQWLHYV
IRU EXVLQHVVHV GLVUXSWHG VXSSO\

FKDLQV DQG DIIHFWHG HFRQRPLF

FRQILGHQFH

7KH 8NUDLQH &RQIOLFW KDV KDG D
VLIJQLILFDQW LPSDFW RQ (XURSHDQ WUDGH
DQG LQYHVWPHQW 7KH LPSRVLWLRQ RI
HFRQRPLF VDQFWLRQV E\ WKH (XURSHDQ
8QLRQ DQG RWKHU FRXQWULHV KDV
GLVUXSWHG WUDGH UHODWLRQV ZLWK 5XVVLD
RQH RI (XURSHjV ODUJHVW WUDGLQJ
SDUWQHUV 7KLV KDV UHVXOWHG LQ D
GHFUHDVH LQ H[SRUWV DQG LPSRUWYV
FDXVLQJ HFRQRPLF XQFHUWDLQW\ DQG
GHFOLQLQJ EXVLQHVV FRQILGHQFH
$GGLWLRQDOO\ WKH FRQIOLFW KDV FUHDWHG D
ULVN SUHPLXP IRU LQYHVWRUV
GLVFRXUDJLQJ IRUHLJQ GLUHFW LQYHVWPHQW
LQ DIIHFWHG FRXQWULHV 7KH XQVWDEOH
JHRSROLWLFDO HQYLURQPHQW KDV OHG WR D
FDXWLRXV DSSURDFK WRZDUGYV
LQYHVWPHQWY GLYHUWLQJ FDSLWDO DZD\
IURP WKH UHJLRQ

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS



YXUWKHUPRUH WKH FRQIOLFW RDMN RKYHE DWKLHS $ON LQWHJIUDWH
HIITHFW RQ JOREDO FRPPRGLWGPODNHNMWY ORZA IRU WKH IUHH P
WHQVLRQV KDYH OHG WR DQ LQRRGHDWHU®LFHY FDSLWDO DOQ¢
FRPPRGLW\ SULFHV SDUWLFXMDFLOLWDWRUYHDPOHVY WUDGH
UHVRXUFHV 7KLV KDV SXW D Y MWUKDLQ® WRQH PHPEHU VWDWHYV
(XURSHDQ HFRQRPLHV OHDGLQJ WR KLJKHU

HQHUJ\ FRVWV IRU EXVLQHVVRAXUDNFKGUPRUH WKH (8 H[KLELWYV
FRQVXPHUV (QHUJ\ LQWHQVLYMNRG@ECHKWWU-IVHYV ZKHFK LV FUXFLI
SDUWLFXODU KDYH EHHQ DIIHNHHNG QPDWRQRD[LPL]H WKHLU UH'
KLIJKHU SURGXFWLRQ FRVWV DIdGELRIRGK FIRE PLWPHQW WR LQQR

FRPSHWLWLYHQHVV LQ LQWHUQDbWLRAQBOHDWNHYVWKDW EXVL
RSHUDWH HIILFLHQWO\ DQG HIIHI

WR LPSURYHG SURILWDELOLW\
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,Q JHQHUDO WKH (XURSHDQ 8QLRQ (8 LV DQ
DWWUDFWLYH GHVWLQDWLRQ IRU LQYHVWPHQW GXH WR
VHYHUDO NH\ IDFWRUV )LUVWO\ WKH (8 ERDVWYV

D VXEVWDQWLDO PDUNHW VL]H RIIHULQJ DPSOH

RSSRUWXQLWLHV IRU EXVLQHVVHV WRH{SDQG DBDQG6G——
WKULYH $GGLWLRQDOO\ WKH (8 KDV

LPSOHPHQWHG IDYRUDEOH UHJXODWIRQY, IR y LPSRUWDQW WR
IRUHLJIQ GLUHFW LQYHVWPHQYY, )lDFLP[ﬁNL(? v 0) FRPSHWL
DQ DWWUDFWLYH FKRLFH IRU T QWH CR 2RO, 06 WKDW b
LQYHVWRUV VHHNLQJ WR HVWH?EU%LL\Z%Q YEVWREY sv b uHv X«

LQ WKH UHJLRQ H[SHULHQFHG D GHFOLQH LQ LW\
$QRWKHU DGYDQWDJH RI LQYHVWIKQDHQVR/KH R8 WKLY GHFUHD)
LV LWV ZHOO HGXFDWHG ZRUNIWWRH EXKMHH@ WR XQIDYRUDEOH
VWURQJO\ HPSKDVL]HV HG XF DMRQREL WIHRQMOWMQIV FUXFLDO IR
LQ D KLJKO\ VNLOOHG ODERU BEBROHNVKDWMKEB @GHFOLQH E\ PDNL
FRQWULEXWH WR WKH VXFFHVNVOKIDEXWPHOWWHWR LWV EXVLQH
RSHUDWLQJ ZLWKLQ LWV ERUGIQYLURQPHQW

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS
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$FFRUGLQJ WR D ILJXUH EHORZKHNKHVHERVMRBH Z@V WKH OHDGHU
8QLRQ VWURQJO\N IDYRUV VXVWDL@PPEROGWDRJI WR WKH IROORZL
SURMHFWY WKDW DWWUDFW LQWHUQDWLRQDO LQYHVWRUV
WR WDNH DGYDQWDJH RI LW

1XPEHU RI JUHHQILHOG LQYHVWPHQWYV

B 1XPEHU RI *UHHQ ,QYHVWPHQWYV

7RS (8 )', VHFWRUV LQ

6RIWZDUH DQG ,7 VHUYLFHV
2WKHU

&KHPLFDOV SODVWLFV DQG UXEEHU

%XVLQHVV VHUYLFHV DQG SURIHVVLRQI
(OHFWURQLFV

DWLRQ PDQXIDFWXUHUV DQG VXSSOLHL

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS




Q JUDQFH *HUPDQ\ DQG WKMHRBVHU H[DPLQDWLRQ RI WKH
ZHUH WKH OHDGLQJ FRXQWULHW YN DQ VW MWMKNDRWLPSRUWY EHJDQ
VKDUH H[SRUWV LQ -XQH 7KLV ZDV ¢
GULYHQ E\ VLJQLILFDQW SULFH K
ODUNHW VKDUH RI WKH WRS  KRVW FRXQWULHV IRHIQUHIUJ e BHUWWR EXFWY ZKLFK FRPPH
SURMHRFWVLQ DV D UHVXOW RI WKH &29,"
aueny JUDQFH SDQGHPLF DQG LQFUHDVLQJ JOR
7KH 5XVVLDQ LQYDVLRQ RI 8NUDI
H[DFHUEDWHG WKH VLWXDWLRQ
DGGLWLRQDO VWUDLQ RQ HQHUJ

,UHODQG

%HOJLXP

W LV LPSRUWDQW WR KLJKOLJKV
3ROD . YROXPH RI LPSRUWYV H[FHHGV H[!

7KH PRVW VLJQLILFDQW GLIIH
WKH HQHUJ\ SURSRUWLRQ ZLWK
QHDUO\ IRXU WLPHV KLJKHU WKD
+RZHYHU WKLV ZDV RIIVHW E\ Of
SLTCHE VKDUHV IRU PDFKLQHU\ DQG YHK

y*® g @ . @Q @ * O g #
X O X 7577z

&KDQJH LQ IRUHLJQ LQYHVWPHQW SURMHFWYV IURP

L

JUDQFH *HUPDQ\ 6SDLQ 7XUNH\ 3RUWXJDO ,WD ®\ , U3RODDQIG 20\ OF UX

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS
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,PSRUWHG FRPPRGLWLHV EVFDWHJRUVLQ L[Q
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,Q WKH (XURSHDQ UHDO HVWDWH PDUNHW VHYHUDO NH\ WUHGC

6XVWDLQDEOH DQG *UHHQ
%XLOGLQJV

7KHUH LV D JURZLQJ HPSKDVLV RQ
VXVWDLQDELOLW\ DQG JUHHQ EXLOGLQJ SUDFWLFHYV
,QYHVWRUV DQG GHYHORSHUV DUH LQFUHDVLQJO\
LQFRUSRUDWLQJ HQYLURQPHQWDOO\ IULHQGO\
IHDWXUHV LQWR WKHLU SURMHFWY WR PHHW WKH
ULVLQJ GHPDQG IRU VXVWDLQDEOH UHDO HVWDWH

THFKQRORJ\ ,QWHJUDW

7KH DGRSWLRQ Rl WHFKQRORJ\ |
LQFOXGLQJ SURSWHFK KDV EHH
7KLV LQYROYHV OHYHUDJLQJ DU
LQWHOOLJHQFH GDWD DQDO\WL
EXLOGLQJ WHFKQRORJLHV WR H!
PDQDJHPHQW LPSURYH HIILFLHC
SURYLGH EHWWHU WHQDQW H[St

JOH[LEOH :RUNVSDFHYV

7KH WUHQG WRZDUGV UHPRWH DQG IOH[LEOH
ZRUNLQJ DUUDQJHPHQWY KDV LQIOXHQFHG WKH
GHPDQG IRU IOH[LEOH RIILFH VSDFHV &R
ZRUNLQJ VSDFHV DQG VHUYLFHG RIILFHV KDYH
JDLQHG SRSXODULW\ ZLWK FRPSDQLHV VHHNLQJ
PRUH DGDSWDEOH OHDVH DJUHHPHQWYV

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS



SHVLGHQWLDO 3URSHU\
'"HYHORSPHQWYV

SHVLGHQWLDO UHDO HVWDWH H)
DUHDV FRQWLQXHV WR H[SHULH!
GHPDQG 7KHUH LV D QRWDEOH |
PL[IHG XVH GHYHORSPHQWY WKDYV
FRPPXQLWLHYV RITHULQJ D EOHQG
FRPPHUFLDO DQG UHFUHDWLRQL

/IRJLVWLFVY DQG ,QGXVWULDO
SHDO (VWDWH

7KH ULVH RI H FRPPHUFH KDV GULYHQ

GHPDQG IRU ORJLVWLFV DQG LQGXVWULDO UHDO
HVWDWH ,QYHVWRUY DUH LQFUHDVLQJO\ H[SORULQJ
ZDUHKRXVHVY DQG GLVWULEXWLRQ FHQWHUYV DV
DWWUDFWLYH LQYHVWPHQW RSSRUWXQLWLHYV

$IIRUGDEOH +RXVLQJ
&KDOOHQJIHV

,Q VRPH (XURSHDQ FLWLHV FKDC
SHUVLVW LQ SURYLGLQJ DIIRUGD
7KLV KDV VSDUNHG GHEDWHV DU
DIIRUGDELOLW\ SURPSWLQJ GLV
SRWHQWLDO SROLF\ FKDQJHV WR
LVVXH

7KHVH WUHQGY FROOHFWLYHO\ V
G\QDPLF ODQGVFDSH RI WKH (XU
HVWDWH PDUNHW UHIOHFWLQJ C
HQYLURQPHQWDO FRQVFLRXVQH\
WHFKQRORJLFDO DGYDQFHPHQW"
ZRUN SDWWHUQV XUEDQ GHYHOI
VWUDWHJILHY DQG WKH LQIOXHQ
FRPPHUFH RQ LQGXVWULDO SURS

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS



SHVLGHQWLDO
5HDO (VWDWH

URSHUW\ LQFOXGLQJ OPRGHRQEBLWKHU E\ VHOOLQJ LW II
XLOGLQJV XVHG IRU KREMQ®LQJ LW RXW WR WHQDQWYV
SXUSRVHV W GLIIHUV IURP FBRRBOHLDMRIUGHQWLDO UHDO HV
LOGXVWULDO UHDO HVWDWH SOGINVEBQRR HGYIRU
EXVLQHVYV RSHUDWLRQV VXFK DV VWRUHYV

RIILFHVY RU IDFWRULHYV 5HVLGHQWLDO UHDC

%X\LQJ UHVLGHQWLDO UHDO HVWPRWH LN RIWWHOWKH EX | O G
PRVW VLJQLILFDQW DQG LPSRUWDQW ILQDQFLD

LQYHVWPHQW DQ LQGLYLGXDO'PBNEAY LQ WKHLU

OLIHWLPH 7KH YDOXH RI UHV lgGhQULRE EbHNG HY MRV K L N H
LV LQIOXHQFHG E\ YDULRXV IQNRUY L YXFK DY G KDYH OHG
VLIH DQG ORFDWLRQ DQG LV VEEMUWY\WRARRIVWR vkLIW D:
IOXFWXDWLRQV 6RPH LQGLYLEYPIPM E QLWIVDWHILHY ,QVWHDG

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS

VLGHQWLDO UHDO HVWDWHWIHHQWWRO UHDO HVWDWH DV
E



KRRVLQJ D PRUH FDXWLRXV D$BERDEKQWRVR WKH (XURSHDQ &F
HYDOXDWH WKH LPSDFW RI FKORXNGNLOQ WKHEWRWDO QXPEHU R
FRVWY YDOXDWLRQV FRQVWGSXEWLRY HYYKGGHEHFUHDVHG E\
DQG GLVWUHVV ULVN 7KHUH DWBUDLUHLQ ADKHW(8 |IRU D WRW
DPRXQW RI XQFHUWDLQW\ SUHYDPE GWMURLWKLYIWHU D VLJIQLI
PDUNHW LQFUHDVH LQ RI 2YHU Wt

\HDU SHULRG WKH QXF

Q WKH SUHVHQW PDUNHW WKHUR LV D WHOGHRF\ \yxHe Lg v
DPRQJ LQYHVWRUV WR UHPDLQU\Q\/%DEJ\Q[%D \Izg,
D

WKHLU DSSURDFK +RZHYHU WKLV VLWXDWLRQ
PD\ FKDQJH LI FHQWUDO EDQNV LQGLFDWH

SRWHQWLDO UHGXFWLRQ LQ LQWHUHVW UDWHV VRRQHU
UDWKHU WKDQ ODWHU DOWKRXJK WKLV YLHZSRLQW LV
QRW ZLGHO\ KHOG ,W LV JHQHUDOO\ H[SHFWHG

WKDW LQ WKH DEVHQFH RI DQ HFRQRPLF

UHFRYHU\ D KLJKHU OHYHO RI GLVWUHVV ZLOO EH
QHFHVVDU\ WR EULGJH WKH JDS EHWZHHQ

EX\LQJ DQG VHOOLQJ SULFHV DQG WR UHVWRUH
OLTXLGLW\ 7KLV SURFHVV ZRXOG EH

FKDOOHQJLQJ IRU WKH LQGXVWU\ DV D ZKROH

SHVLGHQWLDO UHDC

PDUNHW ROG EXLOC(
$FFRUGLQJ WR WKH )LIXUH IRU WKH  \HDU
SHULRG WKH WUHQG IRU EXL@BMAIYSHUPLWYV

UHPDLQV VWDEOH IRU DOO W\SHY RY|EXLOGLRRYVH SULFHV GH
E\ ZKLOH UHQWV LQFUHDVHG

$FFRUGLQJ WR WKH (XURSHDQ @RYGHHHE J4R 26V spuwLFxoDbuo
&RXQFLO WKH WRWDO QXPEHURHEXLOSEQWDO\ GXH WR HFRO
SHUPLWV LVVXHG GHFUHDVHGERD 0ORIHY J)DFWRUV VXFK DV
DYHUDJH LQ WKH (8 ITRU D WRMDQWBRYRWVHY! WLIKWHQLQJ ¥
PQ SHUPLWV DIWHU D VLIRHRAYYQJ LQWHUHVW UDWHV F

JLQDQFLDO ,QGLFDWRUV

LQFUHDVH LQ RI 2YHUGWEKYHORMW 7KH PDUNHW LV DWW

\HDU SHULRG WKH @XBRHRBHEX\HUV EXW PD\ OHD
EXLOGLQJ SHUPLWV LVVXHG LRRWEKHUG RV WXRVH ZKR DOUHI
JUHZ E\ DOPRVW SURSHUWLHV 7KH WUHQGV DUH

\8WLQXH HVSHFLDOO\ LQ PDMF
$FFRUGLQJ WR WKH )LIXUH IRU \HDU

SHULRG WKH WUHQG IRU EXLOGLQJ SHUPLWYV
UHPDLQV VWDEOH IRU DOO W\SHV RI EXLOGLQJV

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS



'KLOH FHUWDLQ SDUWYV RI WK H*PDUNHWYPAGKER 9PDFxVLQI &RVW 2YHUEXUGHQ !

(VWRQLD +XQJDU\ DQG

JLWKXDQLD KDYH VHHQ JURZWK

H[SHUWV DQG SROLF\PDNHUV PXVW PRQLWRU

WKHVH WUHQGY DQG WDNH DSSURSULDWH DFWLRQV

IRU ORQJ WHUP VWDELOLW\ DQG JURZWK 7KH RQO\

GHFUHDVH ZDV REVHUYHG LQ *UHHFH

7KH UHDO HVWDWH PDUNHW UHPDLQV DQ

LPSRUWDQW GULYHU RI HFRQRPLF JURZWK DQG

VWDELOLW\ LQ WKH (8
$FFRUGLQJ WR WKH ILJXUH RQ W

+RXVH SULFH LQGH] \HDU SHULRG LQ (8 WKH (8 FLWL]HQV OLYH RQ WKHLl
DQG UHQW LW 7KH WUHQG UH

2ZQLQJ 5HQWLQJ UDWHV WUHQG LQ WKH (XURSHDQ 8QLRQ
B 22QLQJ 50 VEHQWLQJ 5DWH

JLQDQFLDO LQGLFDWRUYV

7KH (8 +RXVH 3ULFH ,QGH[ +3,

LQFUHDVHG E\ LQ FROQWLQXLQJ D

WUHQG VLQFH EXW VHYHUDO FRXQWULHV
H[SHULHQFHG D GHFUHDVH 2XWVWDQGLQJ a a
PRUWJDJH ORDQV UHDFKHG D Q#HZ KLJK RI

(85 WQ ZLWK )UDQFH *HUPDQ\XWKH X 1)
IHWKHUODQGV 6SDLQ 6ZHGHQ DG gfKHyS. A ')

GRPLQDWLQJ WKH PDUNHW $YHUDJH LQWHUHVW y
UDWHV RQ PRUWJDJHV LQFUHD\V&OBWR 79569 O @G ©OOUJ
7KH SURSRUWLRQ RI WKH (8 SRSXORWLR@ x 7576t
VSHQGLQJ RU PRUH RI WKHLU GLVSRVDEOH
LQFRPH RQ KRXVLQJ VOLJKWO\ LQFUHDVHG LQ

OHDQZKLOH WKH KRXVHKROG
LQYHVWPHQW UDWH LQ WKH (8 KDV LQFUHDVHG
VLQFH

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS



x x @ @x SUHYLRXV TXDUWHU DWWULE}
%) %) JRYHUQPHQW HIIRUWV DQG FK
L )O# H6=M x x FRQVXPHU EHKDYLRU GXULQJ
SDQGHPLF +RXVHKROG GHEW
7KH KRXVLQJ PDUNHW LQ WKH HXWDR H UBOFBXDWHG RYHU WKH
&29," ZDV VWDEOH ZLWK LQFUHDFW®UVY OLNH FUHGLW DYDLO
KRXVH SULFHV KRXVLQJ LQYHVWPMMHUYHYQGUDWHY 3ROLF\PDN
ORDQV GXH WR LQFRPH JURZWK PQGD@EH HFRQRPLF JURZWK D
OHQGLQJ UDWHV +RZHYHU WKHHJPWBGHPLHF KRXVHKROG GHEW
FDXVHG D XQLTXH VKRFN WKDW DL® R VEHOV IMKHQ LQWHUHVW UD
HFRQRP\ WKURXJK PRELOLW\ UHKRXVAWRAQ\VGHEKWVOHYHOV UH
UHVXOWHG LQ GLVWLQFW LPSDF@XDRFHGE DS DURDFK [URP SRO
QRPLQDO KRXVLQJ G\QDPLFV DFORQYWRULQJ KRXVHKROG GHE!'
FRXQWULHV FRPSDUHG WR SUHYURRDLFQ EWKX¥LDO IRU WKH (8
6LJQLILFDQW SROLF\ UHVSRQVHW@BUWROLF\PDNHUV ZLOO ZDW

x 0@ X o o @ 7KH UDWLR GHFUHDVHG VOLJK
X
X

LPSOHPHQWHG GHYHORSPHQWY LQ WKLV DUHI
9DOXH RI KRXVLQJ WUDQVDFWLRQV DQG KRXVH SULQFHV LQ (8 RI +RXVHKROG '"HEW LQ (8
(8 VKRXVH SULFHV JURZWK ODUFK WR 6HS y X Q X g g 6>|
%] x %] %]
X D x %] x x @ @ g O
X z

&RVWYVY 96 BURGXFHU SULFHV LQ (8

7KH KRXVHKROG GHEW Rl WKH (XURSHDQ 8QLRQ
DFFRXQWHG IRU RI WKH FRXQWU\jV QRPLQDO
*3 LQ 6HSWHPEHU

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS



ORUWJDJH ODUNHW RI 5HVLGHQWL
(XURSH

O QNV DUH PDMRU ILQDQFLQUS BRYILE YN Qwrurvw vowry 1o
QJ KRXVHKROG ERUURZLQJ ZKLFK
0

RZV LQGLYLGXDOV WR ERUURZ IXQGV IRU
GLITHUHQW SXUSRVHV ,WjV YLWDO WR FDWHJRUL]H

OHQGLQJ EDVHG RQ LWV LQWHQWLRQ VXFK DV KRXVH
SXUFKDVH RU FRQVXPSWLRQ DV LW LPSDFWV WKH
HFRQRP\ GLIIHUHQWO\ ,QWHUHVW UDWHV JUHDWO\
DIIHFW KRXVLQJ SULFHV DQG FKDQJHV LQ WKHP

FDQ ULSSOH WKURXJK WKH HFRQRP\ 5HFHQW
GHYHORSPHQWYV VKRZ KRZ WKH KRXVLQJ PDUNHW

LV DGDSWLQJ WR ULVLQJ LQWHUHVW UDWHV 7KH
KRXVLQJ PDUNHW DGDSWV DV FHQWUDO EDQNV
PDQDJH LQIODWLRQ SROLF\ UDWRUVYSX%FIBDXHHORLDJQI\_/\\A{RHKR VHKROGV LQ (8 IURP W
DFURVV PDMRU (8 HFRQRPLHV LPSDFWLQJ WKH
GHPDQG IRU KRXVLQJ 3ULRU WR WKH LQFUHDVH
ORZHU LQWHUHVW UDWHV UHVXOWHG LQ D VXUJH LQ
KRXVLQJ GHPDQG /RDQV IRU KRXVHKROG

SXUFKDVHV FRQWLQXH WR JURZ DW D VORZHU UDWH
ZLWK DQ DYHUDJH LQWHUHVW UDWH RI

FRPSDUHG WR WHQ \HDUV DJR

JRU H[DPSOH KRXVHKROGV W\SLFDOO\ QHHG PRUH
FDSLWDO WR SXUFKDVH SURSHUW\ RXWULJKW 7KLV

PHDQV WKH\ UHO\ RQ D EDQN RU D PRUWJDJH

EDQN WR OHQG WKHP WKH PRQH\ /RDQV IRU )
KRXVH SXUFKDVH DUH XVXDOO\ YVHF¥YUHE DIDLQVW? @0
WKH SURSHUW\ WKDW LV EHLQJ9%SXUFKIPWPHG R RwkKHU
IRUPV RI JXDUDQWHH 7KH LOQWHU®AN JpwHVARQ
EDQN ORDQV LQIOXHQFH KRXVHKROG ¥sHQ&LQY paaG
LQYHVWPHQW GHFLVLRQV X

O Q
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$YHUDJH *URVV 5HQWDO <LHOGV 5DWH

&RPPHUFLDO 5HDO (VWDWH ODUNHW

&RPPHUFLDO UHDO HVWDWH &5( UHIHUV WR

SURSHUWLHY WKDW DUH XVHG IRU EXVLQHVYV

SXUSRVHV RU DV ZRUNVSDFHV UDWKHU WKDQ IRU
UHVLGHQWLDO OLYLQJ 7\SLFDOO\ FRPPHUFLDO UHDO
HVWDWH LV OHDVHG WR WHQDQWY.IRU LOORPH O %] %]
JHQHUDWLQJ DFWLYLWLHV 7KLV FDWHJRM\ LQFOX&HV D

ZLGH UDQJH Rl SURSHUWLHV IURPXPDOQ a 3 x ‘
VWRUHIURQWY WR ODUJH VKRSSLQJ FHQWHUV

X %) 0]
&RPPHUFLDO UHDO HVWDWH FDQ WDNH YDU@RXV x OO @
IRUPV LQFOXGLQJ RIILFH EXLOGLQIVgZUKYLGEQWLDO g )
GXSOH[HV UHVWDXUDQWYVY FRIIHH VKRSV%DQGX % 22
ZDUHKRXVHV ,QGLYLGXDOV FRPSDQLHV DQG '

FRUSRUDWLRQV FDQ JHQHUDWH LQFRPH IURP
FRPPHUFLDO UHDO HVWDWH E\ OHDVLQJ LW RXW RU
KROGLQJ LW IRU UHVDOH

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS



7UHQGYV JLOQDQFLDO ,QGLFDWRUYV

,QYHVWPHQWYV LQ 4 WRWDOH® &HHDUOOD PDUNHWY VDZ
VLIQLILFDQW GURS FRPSDUHG WRQAYHVWEK@W OHYHOV DNLC(
EDFN WR OHYHOV 4 iv SDQGHPLF SHULRGV +RZHY
LOQYHVWPHQWY ZHUH ORZHU WKD&® WKHKLJK LQIODWLRQ D

SUHYLRXV \HDU 7KH GHFOLQH LWDWWHEXWHBRWRWDU\ SR
H[WHUQDO IDFWRUV VXFK DV &29WRDQGDSLG LQFUHDVH LQ |
JHRSROLWLFDO HYHQWYV FDXVLQUKLEG YW WXPWWLR@® SHUVLVW
VKLIW IRFXV WR RWKHU DVVHW FIOD QRMWD ERBLSWILFLQJ XQFF
VHFWRU DQG RIILFHV VHFWRU H[®HUWLHOBEG DWDWH PDUNH\
VKDUS GHFOLQH RI DQG PDNLQJ ORDQ DFTXLVLWLR(
UHVSHFWLYHO\ *HUPDQ\ WKH 1HWRBOBRQGYJ DQG FRVWO\
,WDO\ 3RODQG ,UHODQG %HOJL&PQ\DHIIKHQWO\ SRWHQWLE
IX[HPERXUJ VDZ VLJQLILFDQW GHPUHDVHDMUH LQFUHDVLQJO\
ZKLOH WKH 8QLWHG .LQJGRP DQ&G)VBPRBALQJ OHDGLQJ WR
H[SHULHQFHG PLOGHU GHFOLQHW Q7K& YHR/QWPHQW YROXPHYV
WHUP SURVSHFWYV IRU UHDO HVWHERXIQWHEBYQ

SRVLWLYH GULYHQ E\ XUEDQL]DWLRQ DQG

GHPRJUDSKLF WUHQGV &RPPHUFLDO 5HDO (VWDWH YROXPHV SHU FRXQWU\

,QYHVWPHQW E\ DVVHW FODVV

KLOH VLIJQLILFDQW GHDO\
€ P DQG DFFRXQWHG IRU
RI WRWDO LQYHVWPHQW
LW LV XQOLNHO\ ZH ZL
KLIJK ILIXUH VRRQ 7KH SD
WR D KLVWRULF ORZ LQ 4
IROORZHG E\ D VLIQLILFDC
EHIRUH OHYHOLQJ RIlI LQ 4
ORZHU OHYHO FRPSDUHG V
\HDUV

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS



7KH FRPSUHVVLRQ Rl SULPH \LHO&M BYRBHUWKH PDUNHW LV H[S
GHFDGH HQGHG LQ LQGLFDWLIQUQDIBFDQWGDRIMXVWPHQW D'
GHFOLQH DFURVV (XURSHjV VHFWRDY HRWQBWBQYV EDODQFLQJ
EDQNVj UHVSRQVH WR RQJRLQJ LRUGBWLRQ RQH KDQG WKH UL
OHDGLQJ WR UDSLG ERQG \LH O GLIQWFHIHHDWAM W DRVOIRWY IKPN UD LV H
WKH JDS ZLWK UHDO HVWDWH DGR VWY ®LAG LR S OPXWHIGY SURSH |
SULFH UH HYDOXDWLRQ OHDGLQJ WR D GHFUHDVH LQ E
DQG YDOXDWLRQV 2Q WKH RW
&RPSDULVRQ RI 7TRWDO &5( ,QYHVWPHQW LQ (XURSH ZLWK,QYHVVVKPII-I_Q‘\JN}!<éHOU LQIODWLRQ LV H[SHFW
UHQWDO UHYHQXH LQ WKH OR(
UHVXOW OHQGHUV DUH RIIHUIL
DSSUR[LPDWHO\ OHVV WKDC
ZHUH D \HDU DJR ZKLOH UHW)>
LQFUHDVHG ZLWK WKH ULVH L¢
LQWHUHVW UDWHYV

X @ X X X X @

$YHUDJH SULPH \LHOGV LQ (XURSH

&RPPHUFLDO 3URSHUW\ SULFH LQGLFDWRU LQ WKH (8 IURP

ORUWJDJH ODUNHW IRU &RPPHUFLDO 5HDO
(VWDWH LQ (XURSH

y, @ 1%} X a

00 715777z
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, QGXVWULDO 5HDO (VWDWH ODUNHWYV

QGXVWULDO UHDO HVWDWH HQFRPSDVVHY ODQG DQG EXLOGLQJV IRU
PDOXIDFWXULQJ VWRUDJH DQG GLVWULEXWLRQ ,W GLIIHUV IURP
ERPPHUFLDO UHDO HVWDWH DV LW VXSSRUWYV VSHFLILF

LQGXVWULDO DFWLYLWLHY UDWKHU WKDQ D EURDG UDQJH RI VHUYLFHYV
BURSHUWLHY DUH QRW RSHQ WR WKH SXEOLF DQG FDQ EH RI YDU\LQJ
VLIHV ITURP VPDOO WR HQRUPRXV

ORQHWDU\ SROLF\ ZLWKLQ WKH (XUR]JRQH LV D FRPSOH[ PDWWHU DV
WKHUH DUH YDU\LQJ HFRQRPLF FRQGLWLRQV WR FRQVLGHU ,QIODWLRQ
GLYHUJHQFH UHPDLQV KLJK EXW DV HFRQRPLVWY SUHGLFWHG LW KDV
EHHQ QRUPDOL]JHG LQ ZLWK LQIODWLRQ KRYHULQJ DURXQG WKH
PDUN LQ PRVW UHJLRQV 'HVSLWH XQFHUWDLQ HFRQRPLF
SURVSHFWYV DQG ULVLQJ LQWHUHVW UDWHY GHWHUULQJ LQYHVWPHQW LQ
VRPH VHFWRUV (XURSH UHPDLQV DQ DWWUDFWLYH FURVV ERUGHU
FDSLWDO GHVWLQDWLRQ ,W LV HVVHQWLDO WR H[DPLQH WKH GDWD
WKRURXJKO\ DV WKHUH DUH GXUDEOH DUHDV LQ WKLV ODQGVFDSH
*HUPDQ\ IRU LQVWDQFH LV VWLOO WKH ODUJHVW PDLQODQG (XURSHDQ
UHFLSLHQW RI FURVV ERUGHU FDSLWDO

$OWKRXJIK RIILFH YROXPHV LQ *HUPDQ\ DUH FXUUHQWO\ ORZ

LQERXQG YROXPHY KDYH EHHQ VWHDGLO\ LQFUHDVLQJ HDFK TXDUWHU
6HFWRUV WKDW EHQHILW IURP VWXUG\ VWUXFWXUDO WDLOZLQGYV VXFK DV
OLYLQJ DQG ORJLVWLFVY DUH OLNHO\ WR VXVWDLQ GHPDQG GHVSLWH ULVLQ.
GHEW FRVWV *LYHQ WKH UREXVW JURZWK LQ WRXULVP UHODWHG VHFWRUYV
DQG WKH HDVLQJ RI FRUH LQIODWLRQ WKH KRWHOV DQG KRVSLWDOLW\
VHFWRUYVY DUH DWWUDFWLQJ LQYHVWRU LQWHUHVW ZLWK 6SDLQ
H[SHULHQFLQJ VLIJQLILFDQW JURZWK ORYLQJ IRUZDUG LQYHVWRUYV

IURP UHJLRQV ZLWK UREXVW FXUUHQFLHY DQG KHGJLQJ DGYDQWDJHV
VXFK DV 1RUWK $PHULFD DQG 6LQJDSRUH DUH OLNHO\ WR PDLQWDLQ
WKHLU DFWLYLW\ LQ (XURSH )XUWKHUPRUH WKH -DSDQHVH DUH

H[SHFWHG WR EH VLJQLILFDQW SOD\HUV LQ WKH FRPLQJ \HDU

EHQHILWLQJ IURP WKHLU IDYRUDEOH FRVW RI GHEW DQG VKLIWLQJ \LHOGV

&RPPHUFLDO SURSHUW\ SULFH LQGLFDWRU

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS




Z$ AO3¥%-e a-EA°
a. 0 EAY-e™U 3-

(6* ,PSOLFDWLRQV

,PSDFW RQ 3URSHUW\ '"HYHORSPHQW

%\ DOLJQLQJ VWUDWHJILHV LQ SURSHUW \FEPVHERSPPRWLYDWHG E\ L
ZLWK WKH 8QLWHG 1DWLRQV]j 6X VW VUDIESHD UHHYQHQ FDSPGI GWV FORV X U t
*RDOV 6'*V. GHYHORSHUV KDYH WKHHSBWHGWOQDRUFNBRWLRQ E\ UHDO
FRQWULEXWH WR D JOREDO DOOLDQ®MHVWRPRWDQ H PGHRBWLQJ VXVW
ZDWHU VDQLWDWLRQ DQG FOHDQ HQWWVWLMHQRRU ®RQJ WHUP ULVN
WHFKQRORJ\ DQG GLJLWDOL]DWLRQ @ I$ PWODW ROMR UHWWLIOQBYFH EH
LQ WKH IXWXUH Rl UHDO HVWDWH BXOAMWIOHDPEWH HIQODDIHQWDWH LQ
LQ (6* LQYHVWLQJ RIIHUV DQ DYHQRHI MR WRHVSDRWSHFW RI KLIJKHU
VRFLDOO\ FRQVFLRXV LQYHVWRUV WHIRNUDIVW RXURSKDHFWMP RUH W KH L
VRFLHW\ DQG WKH HQYLURQPHQW SIRQMAMMWRO\GHPDQG IRU DVVHWV
JHYHUDJLQJ WKH HFRQRPLF DGYDQ\WIJSIWLRIFLSOHY VXVWDLQDEOH I
VXVWDLQDEOH GHYHORSPHQW VXFK@WUBRWWLFRHIQW\BURSHUWLHYV
I[URP HQKDQFHG HQHUJ\ HIILFLHQF\FEGDPDWHWKBQJH PLWLIJDWLRQ D
SURSHO WKH ZLGHVSUHDG DGRSWLRQ RDW6IJEHDFUM FXNOLQJ WKH H|
&ROODERUDWLRQ ZLWK VWDNHKROGKYWDVQOHEWL. IO QMHVWDWH PD
IRVWHULQJ VKDUHG YDOXH DQG S U RKH®IL DF WRWW DXQ@QE®HEOWFRUH W k
GHYHORSPHQW DFURVV (XURSHDQ SWRONKHQKH RUNGHWRRQVLGHUDWLF

IRUWKFRPLQJ LQYHVWPHQW GHFL

,PSDFW RQ ,QYHVWPHQW '"HFLVLRQV

D[] RQVLGHUDWLRQ
7RGD\ UHVSRQVLEOH LQYHVWLQJ LQ UHDO HVWDWH PHDQV

UHO\LQJ RQ (6* VWUDWHI\ EHFDXVHWZLWKIVVHQWLDO WR QRWH WKD
VXVWDLQDEOH GHYHORSPHQW DQG X YOROFPRQWID®HUDEO\ IURP RC
VXVWDLQDELOLW\ GHYHORSHUV D Q@R ROMHNIWRWWKD QPWAKRI (XURSHDC
UHGXFH VLJQLILFDQW ILQDQFLDO UGRNSHRSHWYWYWURBQRHUWWKRU LQYHV

ORQJ WHUP YDOXH RI WKHLU LQYHWMBHNQRGYLFH WDLORUHG WR WKF
FLUFXPVWDQFHYV

. @ -'L x O 0@ - x?% @ JHSHQGLQJ RQ QDWLRQDO ODZzZV
! g M o)} x g @ WD[ DVSHFWV WR EH WDNHQ LQW
x @ @ x X X O x LQ WKH SURSHUW\ PDUNHW LQ WI
X X @ @ ? 8QLRQ DUH DV IROORZV
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5HVLGHQWLDO 3URSHUW\ 0D&JRMHRHUFLDO 3URSHUW\ ODUN

ORUWJIJDJH LOWHUHWWRPRIHHG@BXFWLRPGXFWLRQV IRU RSHUDWLQJ H[SHC
FRXQWULHY DOORZ PRUWJDJH L Q2ASHHWHWW. QWRFRW VB W WXIFOMDME. QJ WR F
HQDEOLQJ KRPHRZQHUV WR UHGXHHOWKHRHQWD P EXBB HND[ GHGXFWLI

&DSLWDO JDLQV H[HPSWLRQ IRU SHSQHEISDWLRQ RRPRMHRLM O SURSH

UHVLGHERPH FRXQWULHV RIITHU FREQWD® BDQOQR/IWHQ GHSUHFLDWH W

H[HPSWLRQV RU UHGXFWLRQV RQDWKHWWOWMKRIUME\ UHGXFLQJ WKHL!

SULQFLSDO UHVLGHQFH $OVR (8 FRXQWULHV VXFK DV

JUDQFH DOORZ VRPH WD[ UH G XFWLRQSR LRUNIH. WWIV$ RAPIHPIHS HFR X QW UL H \

EX\HUV WR VWLPXODWH KRPH RZ@®HIBWKYSHFLILF WD[ UHJLPHV IRU FI
LQ FRPPHUFLDO SURSHUW\

S5HGXFHG 9%7 &MUWDLQ UHVLGHQWLDO

SURSHUWLHV PD\ EHQHILW IURP URGXEHG 987 UDW HWVER@HLNBKP HQW

FHUWDLQ (8 FRXQWULHYV JRYHUQPHQWY SURYLGH WD[ FUHGL
FRPPHUFLDO SURSHUWLHV SDUWLF

(QHUJ\ HIILFLHQF\ L6RPH)(8LYHYV KLVWRULF YDOXH

FRXQWULHV RIIHU WD[ LQFHQWLYHV IRU HQHUJ\ HIILFLHQF

LPSURYHPHQWY WR UHVLGHQWLD®RKRXVALQWI LQWHUH\QW B U BWYWWS.DLC
FRPPHUFLDO SURSHUW\ ORDQV PD\
GHGXFWLEOH

SURSHUW\ BWIRSHUW\ WD[ UDWHV YL
FRXQWU\ WR FRXQWU\ DQG FRPPHL
RZQHUV PXVW SD\ WKHVH WD[HV

9$7 LPSOLFD&RFRHUFLDO SURSHUW
WUDQVDFWLRQV PD\ EH VXEMHFW W
UXOHV YDU\ GHSHQGLQJ RQ WKH QI
WUDQVDFWLRQ DQG QDWLRQDO WD

# g @ x O x x X
1%} %} x @ 1%}
%) X (%] O x ?
' @ x x @ 3 O

X X
A (%] X X %)
%] Lx @ X X
M @ O LD ]
@) g x @ M?
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"QKHULWDQFH 7D[HV “HUPDQ\
,Q *HUPDQ\ WKH FXUUHQW LQKH
UDWH LV EXW IDPLO\ WLHV ¥
# x @ @ g o x GVLIQLILFDQW UHGXFWLRQV 7KF
<O & LQFUHDVHG WKH EDVLF DOOR;
WUDQVIHUV EHWZHHQ VSRXVHV
@ @ x@ x X @ x ¢@GLWLRQDO DOORZDQFHV LQF(
g x0O x X X @IRU WKH VXUYLYLQJ VSRXVH DQ
5 x x o a IRU FKLOGUHQ XQGHU 7
WKH SULQFLSDO UHVLGHQFH WF
IXOO\ H[HPSW DQG WKH VDPH U
WR FKLOGUHQ LI WKH VSRXVH F
UHVLGHQFH IRU WHQ \HDUV

X D x X

YJUDQFH

,Q JUDQFH LQKHULWDQFH WD[DWLRQ LV GHWHUPLQHG E\
SURJUHVVLYH VFDOHV WKDW FRQVLGHU WKH UHODWLRQVKLS
EHWZHHQ WKH GHFHDVHG DQG WKH KHLU DQG WKH
LQKHULWDQFH DPRXQW
,Q SUDFWLFDO WHUPV WKH KRUKHVW UDWH RQ WKH VFDOH |
SDUHQW FKLOG LQKHULWDQFHV LV 7KLV UDWH LV
DSSOLFDEOH ZKHQ WKH LQKHULWDQFH WR EH WUDQVIHUUHG
LV é RU PRUH SHU FKLOG +RZHYHU WKLYV
VFHQDULR LV QRW WKH PRVW FRPPRQ DV
DSSUR[LPDWHO\ RI LQKHULWDQFHV LQ )UDQFH DUH
EHORZ & &KLOGUHQ DUH HQWLWOHG WR DQ
DOORZDQFH RI & PDNLQJ LQKHULWDQFHYV
VXEMHFW WR WD[DWLRQ UHODWLYHO\ upuM/ DO\
2Q WKH FRQWUDU\ IRU RWKHU WUDQWROVV H QKHEHWDARFH VIVWHP
DQ XQFOH DQG QHSKHZ RU EHWZHH&LAQBLRQ BROORLRQAFH[IRU VSRX
EUDFNHWVY DQG UDWHVY DUH OHVV IDYRUDEOHRWMbFRLIWSDSSOLF
WR ZLWK PRUH OLPLWHG DOORZIPHFHYRQs YRIVR@EY PLOOLRQ
DVSHFW LV WKDW VLQFH WKH 7(3§KBFQGCRHQ DUH WD[HG ZKLOt
WUDQVIHUV WR D VXUYLYLQJ VSRXVHPEHYY P PWQHEKHULWDQF

KDYH EHHQ H[HPSW IURP LQKHULWHYQPHQDYLYHV  WDO\jV WD]
PRUH DWWUDFWLYH WKDQ WK
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&21&/86,21

7KH 5HDO (VWDWH 2XWORRN&RP PHUREHDEO\ 5HDO (VWDWH
.RXDPRX &DSLWDO SURYLGHV D WKRURXJK
HIDPLQDWLRQ RI WKH FXUUHQw/K8d RiPRRIYUEBBO UHDO HVWDV
WUHQGV LQ WKH UHVLGHQWLDOHDDEVERRFH® £ M-d UH PP QW W
HVWDWH PDUNHWY DFURVV WKHSPROWESABWO\7KQWKH RIILFH
UHSRUW V\QWKHVL]HV GDWD D Q% LRWEsRW W R &3ae( WKH (XUF
LOOXPLOQDWH WKH RSSRUWXQLWIDHNBYWE ¥ ks WRKAVE!
DZDLWLQJ LQYHVWRUV GHYHORSMK/IPHEEOH RIILFH VSDFHYV
SROLF\PDNHUV LQ WKH \HDU DKHB@VWLWXWH RI " WKH WRWL
FRPSDUHG WR MXVW LQ

5HVLGHQWLDO 5HDO (VWDWH VKLIW UHIOHFWYV WKH FKDQJLC(
EXVLQHVVHY DQG HPSOR\HHYV
7KH UHVLGHQWLDO PDUNHW LQ IRWRsQ WHRBRIWHWDWYH LV UHE
QRWDEOH VKLIWV GULYHQ E\ GHFPRIGHBKL FERRO 5K D QHZ I
HFRQRPLF IDFWRUV DQG HYROYRFFPHRON ERRP <ZKLFK VDZ D
SUHIHUHQFHV 'DWD IURP (XURWRDW LRFFIRFFPGHR R 6WDWLV
VWHDG\ SRSXODWLRQ JURZWK LYHYPEEG B\ MRy U WKL QN WKH
FLWLHV OLNH %HUOLQ 0DGULG ([BHELEFRW YD WAL DQRG R
LQFUHDVHV RI RYHU WKH QHfWURWH JERVVWUH EHFRPLQJ S
XUEDQL]DWLRQ WUHQG IXHOV GHRAMHIGTE Y WULREWRPR(HK WKDW 1
GHQVLW\ KRXVLQJ DQG VXEXUEBYcRYROREWLHDBWVZKLFK FRPE
$IIRUGDELOLW\ UHPDLQV D FULWRMI WPLRPHQM DQG UHVLC
(XURSHDQ &HQWUDO %DQN (&%JURESRUwvLRKDW
DYHUDJH KRXVLQJ SULFHV LQ WKH (XURJRQH URVH

E\ LQ ZLWK FRXQWULHV O QR¥YWYHLDO DQG ORJILVW
DQG WKH 1HWKHUODQGV VHHLQYREHIVK CKIHUHQ EV VXVWDLQH
LQFUHDVHV JURZWK DQG WKH QHHG IRU HI

6XVWDLQDELOLW\ FRQWLQXHV WKDLDERBOKMHL-RQV -// UHSRU\
UHVLGHQWLDO VHFWRU 7KH (8jR!*NM¥X¥\¥ 'HDbWPULHRHIWVORILVW
D UHGXFWLRQ LQ JUHHQKRXWH®MMP QpYYWHRQWISHFWHG WR
E\ GULYLQJ LQYHVWPHQWYV LQ HYMHRAYWHIUFORFWWLRQV Q
EXLOGLQJV ,Q LW LV SURMWRRRY SRYWQRRGHY ZLOO FRQ
QHZ UHVLGHQWLDO GHYHORSPH®WAPRGo0O LQFRUSRUDWH
JUHHQ EXLOGLQJ SUDFWLFHV XS IURP LQ

DV GHYHORSHUV UHVSRQG WR UHJXODWRU\ SUHVVXUHYV

DQG FRQVXPHU GHPDQG

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS
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,QYHVWPHQW 2SSRUWXQLWLHWEQDO7KRXIKWYV

'"HVSLWH HFRQRPLF XQFHUWDLQWLé-Ev:\;é %%
QXPHURXV LQYHVWPHQW RSSRUWXQLWLHY DF
GLYHUVH PDUNHWV 8UEDQ UHJHQHUDWLEQ S
HVSHFLDOO\ LQ (DVWHUQ (XURSH SHRMHRW, VE
SRWHQWLDO &LWLHV OLNH :DUVDZ DG %XG
VHHLQJ LQFUHDVHG LQYHVWRU LQ

YDOXHV H[SHFWHG WR ULVH E\ #@HwﬁkaJHP%LU?\R'\{NE
U

HFRORPLF DOG
‘UHHQ 1LQDQFH LY Dovr 1oLoLoy WEBFYIELDS

RI JUHHQ ERQGV LQ (XURSH KLW é ELOOLRQ L

DQG WKLV WUHQG LV OLNHO\ WR F%@(\HID%§H&B¥LLVQI§6|\(JVI\-/| BYQV\FE

VXVWDLQDEOH LQYHVWPHQW RSSRJLg(VI\_/éP W'R|_)|(YJ éblll?é%

WKDW PHHW VWULQJHQW HQYLURQ|_|D \PLVlYJ ’BPV %P\H

H[SHFWHG WR \LHOG EHWWHU UHW, QIXV\P J% M%@WOO\RV\HD\L

LQVWLWXWLRQDO LQYHVWPHQW 3 04 zH FDQ FROOHFWLYHO)

FRPSOH[LWLHV RI WKH (XURSH
&KDOOHQJHV DQG 6WUDWHJILHNM NHW DQG FDSLWDOL]H RQ
WKDW OLH DKHDG
(FRQRPLF YRODWLOLW\ LQIOXHQ FHGDEB\SIWDHMLRWHWRKK FRQWLQ:
LQIODWLRQ DQG JHRSROLWLFDO WSDQUMIBRNVVERY ZY WK VRXDPR X
WKH UHDO HVWDWH PDUNHW 7KH Z&%WOWRRNRRUHEMWMLE QVRIDDSURV S
LQIODWLRQ UDWH LQ FRXSOHG@QARWDOKN E RW MDDV D Q 7KD
LOWHUHVW UDWH KLNHV FRXOG LBYSDMWRERKXWRMRIUBGRVWYV
DQG LQYHVWPHQW UHWXUQV 5HJXODWRU\ FKDQJHV
SDUWLFXODUO\ DURXQG HQYLURQPHQWDO VWDQGDUGV DOVR
UHTXLUH FDUHIXO QDYLJDWLRQ 6XFFHVVIXO VWDNHKROGHUYV
ZLOO QHHG WR DGRSW D SURDFWLYH DQG IOH[LEOH
DSSURDFK (PEUDFLQJ WHFKQRORJLFDO LQQRYDWLRQV
VXFK DV SURSWHFK VROXWLRQV FDQ HQKDQFH
RSHUDWLRQDO HIILFLHQFLHY DQG WHQDQW H[SHULHQFHYV
&ROODERUDWLYH HITRUWYV EHWZHHQ SXEOLF DQG SULYDWH
VHFWRUV ZLOO EH FUXFLDO LQ DGGUHVVLQJ UHJXODWRU\
FKDOOHQJHVY DQG IRVWHULQJ VXVWDLQDEOH JURZWK

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS
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LQ (8 RI )LHOGV RI VWXG\ IRU XQLYHUVLW\ JUDGXDWHYV

6RXUFH (XUR6WDW .H\ )LIJXUHV RI (XURSH HGLWLRQ

,QWHJUDWLRQ RI )LQDQFLDO ODUMRWWYQJ KWRZ® K®W WKHQLEWHJIUD\
PDUNHWV WR FUHDWH D VLQJOHRV ILAXHQBLB OLW HAUR U BV ORDWDNMH FUR
DFWLYLWLHY DQG SURPRWH FRREWWPWURXRHAHEFLHQF\ DQG F

5HIXODWRU\ &KDQJHV 7KH (8 KD VULHPISXHPWHRWY HEK YQUH\R XWR HQKDQ|
DQG WUDQVSDUHQF\ RI ILQDQFLIFX MDNUWHKW VO D, QN MW B WLY HYQW QF L
'LUHFWLYH OL),’ DQG WKH 6HFRQG HPWRNEW36H UXIDFHV KDG D VLJIQL
RQ WKH ILQDQFLDO VHUYLFHV ODQGVFDSH

%DQNLQJ 8QLRQ 7KH HVWDEOLVKPHQW RHWGEGH YHD®SPHDWQLR QVKH
VHUYLFHV VHFWRU ,W LQFOXG H\W KD LEWLR) J 660 6 DRHU WKAR BL QJOH
OHFKDQLVP 650 DLPHG DW HQVXWLQNWREBLDL@N IQIJGVERWALQJ ZLV
D FRRUGLQDWHG PDQQHU

JLQWHFK ,QQRYDWLRQ 7KH (8 KDW ZWRZDMK VIHG IVQD@ALBDQWHFKC
FRPSDQLHV RIIHULQJ LQQRYDWLYHK VIRO XDLREQWIM? OHEDBVQYX D
PDQDJHPHQW B5HJXODWRU\ IUDPHZKROUNY SOQFOX AL QYRGB LQ IRVWHU
DQG FRPSHWLWLRQ

6XVWDLQDEOH J)LQDQFH 7KHUH KWV \ERBQVEVWRIZQDE ®HP SKODQFH ZL'
(XURSHDQ &RPPLVVLRQ KDV LQWURGXFHGQW®HH (8 F&X\RQD BQDE) W
HQYLURQPHQWDO VRFLDO DQG URPYWIR@QIVQFGWREtLFBRQNLBG GHFLVLI

'LJLWDO 7UDQVIRUPDWLRQ 'LJHWWOH]@G ILRQWKH [EBBEQFRIND VHUYL
IRFXV RQ HQKDQFLQJ FXVWRPHU HSHBWLRQPH HPSBRNQBU RYG DGR
WHFKQRORJLHV VXFK DV DUWIFINFKDOQL QWHOOLJHQFH DQG EOR

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS




6KDUH RI ILQDQFH DQG EXVLQHVV VHUYLFHV LQ (8 *'3

6RXUBH (&

5HSDUWLWLRQ E\ DJH RI (8 $QQXDO FKDQJH LQ WKH ODERXU IRUFH LQ

)LQDQFLDO 6HUYLFHV DQG EXNHQHY D QMWL FHFWRU LQFOP®IGQJ ED
RWKHU ILQDQFLDO VHUYLFHV LVREDRPA\W DO MRUW QD QW KBIO (&K XV (
JUDQNIXUW DQG 3DULV DUH VLJQLILFDQW FRQWULEXWRUYV

6RXUBH(&(

,QWHJUDWLRQ Rl )LQDQFLDO ODUMRWWYQJ KHRZD K®W WEKHQLEWHJIUD\
PDUNHWVY WR FUHDWH D VLQJORV ILAXHQB LB OL W HAUR/ LI BIF  OR.DUDNMH F U R
DFWLYLWLHY DQG SURPRWH FRRENWPWURXRHAHFLHQF\ DQG F

5HIXODWRU\ &KDQJHV 7KH (8 KD VULHPISXGHRWRWN HF&K YQUH\R XWR HQKD Q|
DQG WUDQVSDUHQF\ RI ILQDQFLFX M®NUWHKW VO D, ONMW B WLY HYQW QF L
'LUHFWLYH OL)," DQG WKH 6HFRQ® HPWRNBW36H U XIDFMHH KDG D VLJQL
RQ WKH ILQDQFLDO VHUYLFHV ODQGVFDSH

%DQNLQJ 8QLRQ 7KH HVWDEOLVKPHQW RHWGEH YHDRISPODWQLE QVKH
VHUYLFHV VHFWRU W LQFOXG H\WHRKIH LR J 660 6 DFHEU WKAR BL QIO H
OHFKDQLVP 650 DLPHG DW HQVXWQNWERELPR@NLIDIGVEARWALQJ ZLV
D FRRUGLQDWHG PDQQHU

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS




JLQWHFK ,QQRYDWLRQ 7KH (8 KDV URZWXHYQHB Q0Q 6L DLFDMMFKQR C
FRPSDQLHV RIIHULQJ LQQRYDWLYRK \DR/OS\WLRHYWVQ MDHGI®LQ N X D Q
PDQDJHPHQW 5HJXODWRU\ IUDPHEXPYMVS QRQWHEXGLQR®BHE'LQ IRVWHUL
DQG FRPSHWLWLRQ

6XVWDLQDEOH )LQDQFH 7KHUH KDWL¥HRHQ VXVWRIDPEGRSKRDQFH Z
7KH (XURSHDQ &RPPLVVLRQ KDV LQ@NRGKPHGDWRKH $FWKRQYBIODQ V
HQYLURQPHQWDO VRFLDO DQG URPYWIR@QIVQFMWRE6tLEBRQNLBO GHFLVLI

'LIJILWDO 7UDQVIRUPDWLRQ 'LHWDOHDONLR QVKE VI IEHIH@QF DD VHUYLF
IRFXV RQ HQKDQFLQJ FXVWRPHU $FHEBDWILHR@AD HPISFRMDBIY QG DGR
WHFKQRORJLHV VXFK DV DUWIHNFKDOQ  QWHOOLJHQFH DQG EOR

(8 OHPEHUV
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KWWSY HF HXURSD HX HXURVWGHY ¥KMVEIOWLVWLFV H[SODLQHG L
WLWOH %XVLOQHVVHVBLQBWKHBUHBI®BWRWDWIHBOFGMMVY.VWLE D B/\DH FRAR
DQG &RPPHUFLDO UHDO HVWDWH PDUNHW"

KWWSYVY 777z ELV RUJ LIF HYHQWAMIOWMBWVYRBR 36NV BSHUH QGLFDWRU
FRPPHUFLDO UHDO HVWDWH

KWWSYV 777 UHDOHVWDWH EQSSDUHERVW RFWRBERSH FUHFRPPHUFLI
HVWDWH

"N(6* LPSOLFDWIWW®YY 7727 SZF FRP J[ HQ DVVHW_ WNHDIGW HRWOHPH
HYVWDWH DVVHWY HPHUJLQJ WUHQGSAIQ UHDO HVWDWH HXURSH

JLQDQFLDO LQKWRBWRUAZZ HVP HXURSD HX EORH BRBPHOQBIQFD DMHDC
VWDELOLW\ WLPH LWV GLITHUHQW

KWWSVY WUDGLQJIJHFRQRPLFEV FRP HXUR DUHD KRXVLQJ LQGH]
KWWSV HF HXURSD HX HXURVWOWWHEVKRXWDEDWBHWLFH VWD

KWWSYV HF HXURSD HX HXURVWIHY YKDO'W L WWIHF ¥ RKBIOMIBEUG ARHB VW
BKRXVHBSULFHBLQGH] $QQXDOBDQGBTXDUWHUO\BJURZWKBUDWHYV

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXFDS
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7KH 5HDO (VWDWH 2XWORRN LQ (XURSH E\ .R
LV WKH UHVXOW RI HHWHQVLYH UHVHDUFK DQG F
WKDQN RXU UHVHDUFK WHDP IRU WKHLU PHWLFX
DQG DQDO\WLV RXU LQGXVWU\ HI[ISHUWYV IRU WK
DQG RXU SDUWQHUV IRU SURYLGLQJ HVVHQWLD(

$QDO\WWNXOLQH 1RDK 'PLWUR 1DXPHQNR
(GLWRULD@WHBBOH .RXDPRX

'H WKDQN \RX IRU \RXU FRQWLQX
WUXVW IHHGEDFN DQG \RXU LQYI
FRQWULEXWLRQV

&RQWDFW

.28%$028 &%$3,79%/
$YHQXH ODUFHDX
3buUuLV )UDQFH

ZZZ NRXDPRXFDSLWDO FRP
FROQWDFW#NRXDPRXFDSLWDO FRP
#NRXDPRXFDSLWDO

(XURSHDQ 5HDO (VWDWH RXWORRNWDO_FRPZ NRXDPRXI



